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Management Employees Pension Board Priorities and Activities 

The Management Employees Pension Board (MEPB or the Board) provides quarterly updates for stakeholders. These updates are a 

snapshot of current activities related to the governance of the Management Employee Pension Plan (MEPP or the Plan).  

 

The Board’s role is to oversee the investment and administration management of the MEPP and to set investment and other general policies, 

such as the Funding Policy. The Board also acts in an advisory capacity to the Minister (the Trustee) on MEPP-related matters.  

 

As part of its work, the Board and its Investment Committee (IC) hold meetings at regular intervals throughout the year. The following 

highlights are from meetings that included Board and Committee review of first quarter (Q1 2020) information, as well as Q4 2019 reporting 

and post-Q1 2020 updates. 

Investment Committee Meeting 

At the meeting held April 22, the MEPB IC:  

• Met with representatives from Ellement Consulting Group, the Board’s investment consultant, to review and discuss: 

 Annual Investment Management Review project; 

 Planning for the Asset Liability Study; 

 Q4 2019 investment performance and risk reporting, as well as post quarter-end updates.  

 

• Met with representatives from MEPP’s investment manager, Alberta Investment Management Corporation (AIMCo), to receive 

updates and information on: 

 AIMCo’s 2020 Business Plan and CEO Update, including commentary on recent impacts due to COVID -19; 

 The 2019 Cost, the 2020 Budget and the 2018 CEM Benchmarking results; 

 Liquidity risk reporting results; 

 The MEPP Quarterly Investment Review (Q4 2019), as well as post quarter-end updates. 

Board Meeting 

At the MEPB meetings held March 5 and April 23, the Board reviewed and discussed the following: 

• Results of the Member Communications Survey and related planning for 2020; 

• Topics for the upcoming Spring/Summer Member Newsletter; 

• The draft Board Support Memorandum of Understanding; 

• The Board’s Performance Evaluation Policy; 

• The Enterprise Risk Management Policy and Risk Register; 

• The latest MEPP and Public Service Management (PSM) Closed Plan Extrapolation Results, as at December 31, 2019; 

• A summary of the latest MEPP audit from the Office of the Auditor General, as well as an overview of MEPP’s Financial Statements 

for the year ending December 31, 2019 provided by Alberta Treasury Board and Finance; 

• Plans for the 2020 MEPB Stakeholder Governance Session. 

 

The Board also met with representatives of the Plan administrator, Alberta Pensions Services Corporation (APS), to review and receive 

information on: 

• APS 2020 Business Plan and Budget; 

• MEPP 2020 Service Delivery Plan; 

• MEPP Q1 2020 Quarterly Service Report (QSR), Plan Financial Information and Statement of Pension Plan Transactions. 

 



July 2020 

Page 2 

Membership Trends 

As part of its ongoing work, the Board monitors Plan membership data for trends that may affect the health of MEPP. APS regularly provides 

this data in a QSR.  

 

The latest MEPP membership highlights from the Q1 2020 QSR follow.  
 

 

 

 

 

 

 

 

 

The number of active members decreased by 2.5%, deferred members increased by 4.7%, and pensioners increased by 1.4% on a quarter-

over-quarter basis. The current ratio of working-to-retired members moved from 0.93:1 in Q4 2019 to 0.89:1 in Q1 2020.  

 

Investments — Market Value 

Market values (unaudited) for Q1 2020 as well as the three previous quarters follow.  

*Due to backdates and timing of information which impact cash flow, summation of quarterly values may not equal the ending market value. 

 

Investment Performance  

The challenges created by COVID-19 have significantly impacted investment markets. Against this backdrop, performance of the MEPP Fund 

has not been immune to this unprecedented economic upheaval, with investment performance in Q1 2020 at -13.71% compared to the policy 

requirement of -7.43% for a value add of -6.28%. 

 

Following health directives and government lock down orders issued to mitigate the spread of COVID-19, the MEPP investment manager, 

AIMCo, reported investment losses for all its pension clients in Q1 2020. The Board acknowledges the losses incurred with respect to MEPP 

and has been collaborating with AIMCo regarding current and future risk mitigation strategies. The Board remains committed to  the Plan’s 

long-term performance and the Plan is positioned to endure the impact of short-term underperformance.   

 

The long-term investment performance return (unaudited) for the MEPP Fund follows.  

  Q2 2019 Q3 2019 Q4 2019 Q1 2020 

Beginning Market Value $5,337,054,015  $5,407,749,535 $5,440,195,695 $5,632,441,366 

Net Cash Flow* ($14,274,400) ($12,433,047)  ($20,389,681) ($8,408,003) 

Investment Income $84,969,920  $44,879,208  $227,812,262 ($785,876,199) 

Ending Market Value $5,407,749,535  $5,440,195,695  $5,648,063,878 $4,838,157,165 
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• ‘MEPP’ is the actual investment return for the period. 

• ‘Policy’ is the return required by MEPP’s investment Policy. 

• ‘Value Added’ is the investment return over or under Policy. 

 

 

The Board welcomes feedback about the information contained in these reports, as well as any questions regarding MEPP governance. 

Please e-mail comments to the Board at board@mepp.ca. 
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