
BOARD QUARTERLY UPDATE 

Q2 2020 

November 2020 

Page 1 

Management Employees Pension Board Priorities and Activities 

The Management Employees Pension Board (MEPB or the Board) provides quarterly updates for stakeholders. These updates are a 

snapshot of current activities related to the governance of the Management Employees Pension Plan (MEPP or the Plan).  

The Board’s role is to oversee the investment and administration management of the MEPP and to set investment and other general policies, 

such as the Funding Policy. The Board also acts in an advisory capacity to the Minister (the Trustee) on MEPP-related matters.  

As part of its work, the Board and its Investment Committee (IC) hold meetings at regular intervals throughout the year. The following 

highlights are from meetings that included Board and Committee review of second quarter (Q2 2020) information as well as post-Q1 updates. 

Investment Committee Meeting 

At the meeting held May 27, the MEPB IC:  

• Met with representatives from Ellement Consulting Group, the Board’s investment consultant, to review and discuss:

 Q1 2020 investment performance and risk reporting results, including the Asset Liability Study. 

• Met with representatives from MEPP’s investment manager, Alberta Investment Management Corporation (AIMCo), to receive

updates and information on:

 AIMCo’s Long-Term Forecast and Market Update; 

 The MEPP Quarterly Investment Review (Q1 2020) and related general updates;  

 Public Equity investments; and 

 AIMCo’s new asset liability management system and a demonstration of this software’s capabilities. 

Board Meeting 

At the MEPB meetings held May 28 and June 25, the Board reviewed and discussed: 

• The upcoming MEPB Strategic Planning Session;

• Plans for the annual Board Retreat;

• The Annual review of MEPB Policy, including General Board Policy and Meeting Procedures;

• Provisions for Board Membership, including those existing members whose terms will expire on December 31, 2020;

• The Funding Policy and other timely information and topics (i.e., general discussion) with members of Alberta Treasury Board and

Finance (ATBF);

• Information on the Investment Services Request for Proposal;

• The Annual Performance Evaluation process; and

• An update from the Alberta Pensions Services Stakeholder Advisory Committee Meeting.

The Board also met with representatives of the Plan administrator, Alberta Pensions Services Corporation (APS), to review and receive 

information on: 

• The MEPP Q1 2020 Quarterly Services Report (QSR);

• The 2020 MEPP Service Delivery Plan; and

• Plans and progress related to MEPP Member and Employer education.

Membership Trends 

As part of its ongoing work, the Board monitors Plan membership data for trends that may affect the health of MEPP. APS regularly provides 

this data in a QSR. The latest MEPP membership highlights from the Q2 2020 QSR follow.  
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Membership Trends (continued) 

 

 

 

 

 

 

 

 

 

 

 

 

 

The number of active members decreased by 2.0%, deferred members decreased by 0.4%, and pensioners increased by 1.4% on a  

quarter-over-quarter basis. The current ratio of working-to-retired members moved from 0.89:1 in Q1 to 0.86:1 in Q2 2020.  

Investments — Market Value 

Market values (unaudited) for Q2 2020 as well as the three previous quarters follow ($ Thousands).  

*Due to backdates and timing of information, the quarterly cash flow values may not always add up to the ending market value. 

Investment Performance (Unaudited) 

The investment performance in Q2 2020 was 0.99%, which was below the policy requirement of 1.39% for a negative value of 0.40%. The 

long-term investment performance return for the MEPP Fund follows.      

 

     
 

 

 

 

 

The Board welcomes feedback about the information contained in these reports, as well as any questions regarding MEPP governance. 

Please e-mail comments to the Board at board@mepp.ca. 

  Q3 2019 Q4 2019 Q1 2020 Q2 2020 

Beginning Market Value $5,407,750 $5,440,196 $5,648,064 $4,864,756 

Net Cash Flow* ($12,433)  ($20,390) ($24,031) ($47,975) 

Investment Income $44,879  $227,812 ($785,334) $346,053 

Ending Market Value $5,440,196  $5,648,064 $4,864,756 $5,162,834 

• ‘MEPP Fund’ is the  

actual investment  

return for the period 

• ‘Policy’ is the return  

required by MEPP’s  

Investment Policy 

• ‘Value Added’ is the  

investment return over  

or under policy 
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